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EU FORECAST TO BECOME 20% MUSLIM
EU, population, Muslims

Forecasted immigration levels suggest that Muslims will make up 20% of the EU's population by
2050, according to the Telegraph newspaper, which guotes the Migration Policy Institute. Such a
change in Europe’s demographic could play an important role in driving property demand in a region
of the world that has =een fertility rates fall for the last 25 years.

"The US population is growing strongly compared to that of Europe and demographically Europe
needs a younger population,” said David Swan, manaaging director of investment firm WwW Advisors,
which specialises in Shariah-compliant funds. "These problems with demographics feed through to
real estate, whether it's offices, housing or focused residential properties such as student or
retirement accommaodation.”

Immigration will help increase the population in Europe and so benefit property investment by
improving demand, said Swan. "Population growth is a good thing for real estate. From an economic
standpoint, immigration is essential for growth in Europe. Immigrants also tend to be young, which
avoids the problems of an aging population.”

Increases in the number of immigrants in a country are most likely to impact the rental market, said
Liam Bailey, head of residential research at Knight Frank. "Immigrants tend to head for the rental
market and take time to establish themselves in a country.”

However, investment prospects are affected by supply as well as demand, he added. "Immigration
helps keep demand up but it also doesn't stop there being a bubble of supply as investors rush into
the buy-to-let market. Rental demand in somewhere like the UK is very strong already. The
availability of credit iz really key to price rizes because people need the money to be able to spend
more on properties.”

Muslim investors

An influx of Muslims into the EU won't necessarily make it a more attractive area for other Muslim
investors, =aid Swan. "I don't think Middle Eastern investors will choose to invest in a city just
because of its Muslim population. But there might be a need to raise European Shariah-compliant
funds, as well as ones from the Middle East. I think we will see more Shariah-compliant financing as
the Muslim population increases.”

What do you think? Do you have an opinion about this news article? If so, send your
comments to the web editor now.
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