advised in their investments by
Kuwati companies Watheega
Holdings and Wafra.

The fund has raised €225m
(£208m) of equity, and intends
to supplement this with gearing
of around 50%. It aims to
purchase distressed assets, and
form joint ventures with asset
managers on corporate deals.

Aswell as traditional property
sectors, the fund plans to invest
in student housing, general
residential and senior living
property. It plans to invest across
Europe, but with a primary
focus on the UK, with this
market having corrected fastest.

The fund will be sharia-
compliant, and as such cannot
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former Arcapita and Tishman
Speyer director David Swan. It
gained FSA approval in March
and intends to provide fund
management services for other
investors as well.

“For property investors whom
we advise, the UK is beginning
to look interesting due to the
price corrections that have
occurred to date and the fall in
sterling against the dollar
witnessed since the autumn,”
Swan said. “Clearly, attention is
now being focused on the real
economy and the affect that this
will have on rental levels.

“The financial engineering
that masqueraded as asset
management in the past three
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the property sector. Soaring oil
prices meant investors from the
region were theoretically sitting
on large piles of cash, with
property looking good value.
However, the subsequent drop
in commodity prices, coupled
with domestic economic
problems in the Middle East,
has meant that this huge influx
of cash has not materialised.
But some UK firms, such as
London & Stamford, do have
mandates to manage money from
Middle Eastern investors. Other
investors from the region, such
as Qatari Diar, are now opening
London offices to pursue direct
investments rather than having
other people manage their money.



